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\ To the Manager: 


At the suggestion of many co-on hanagers and others, we are starting in 
this. issue a story of the 233A progran and the coonerative mnovenent, told in 
guestions and answers form, and to run serially in vour newsletter under the 
heading, "KNOW YOUR COOPHRATIY2," Ye have one suggestion to make about the 

-. first installment, in this issue... If you have any difficulty filling’ in 
the historical data in the answers to the last question, “HO IS AN REA 
CO_OP ORGANTZED?", or if you feel for anv reason that vou should not give 
So many details about your co-op's early history, vou should ELILINAT! ALL 
OF THI ANSW2R TO THIS QUSSTION, BEGINNING WITH THR VCRDS "BRIVGING THIS 
QUESTION HOWE." Infact, in our discussions with others here in RHA, we 
have concluded that it will be advisable for many co-onvs to do this, 


“We should like to have vour suggestions about future installments of "KIOW 
YOUR CO—QPERATIVE," 


Yery truly vours, 


Robert J, Lambert, Head 
Current Information Section 
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NEWSLETTER TOPICS 


WICKARD SAYS UTILITIES.CAN HELP 
PROGRAM WITH REAL COOPERATION 


lectric | service can mts panannd only a een ck cue i eee con and 
ercial utilities can best help them get service by abandoning tactics 
2 ee the progress of the co-ops, REA Administrator Claude R. Wickard 


Pine before the American Tneeitute of Cooperation at Purdue University, 
fayette, Ind., on August 30, Administrator Wickard said, "The choice is not 
perc from Bee ag and Bote from corporations. The choice 


‘Public statements of Romer bias nteidity officials in 1945 and 1945 show 
t their attitude toward rural electrification has not changed, he pointed 
They still believe that many farmers do not need electricity, and they 
1 limit their rural service to thickly settled farm areas they can serve 
itably, leaving farms beyond their self- defined profit zone without ser- | 


This utility attitude encouraged the Bea of the éooperative plan 

rural electrification in 1935 and when Congress enacted REA legislation a 
later cooperatives and public bodies were given preference for REA loans. 
“that time, REA co-ops have grown to a total of more than 900, with a YF" 
icicte in excess of 1,500,000, and he ee that within the next two dei. 


| Rensprotit REA co-ops are organized for the sole purpose of serving rural 
people who need electricity, he explained, and their service must be avail- 
Be ace. in their areas. Electrification of every farm in the country — 


Bro lee this job, the co-ops must be free to serve every farm in their 
itories and they must have an abundance of cheap power to encourage the 
est possible use of electricity by their members. 3 
Activities of many of the commercial power companies have seriously 
hampered the co-ops! work. While utility officials were loudly proclaiming 
their esire to cooperate in completing the rural. electrification job, cream- 
ming line building has been resumed in many places. Dual rates for 

sold to co-ops in some states have discouraged full use of power by rural cat 
barred § small Eee tee peor co-op lines. Vangne ones wholesale: Ga ie 
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power rates have had a similar effect in other localities. Congress 
Committees have been constantly wees to deprive REA of its authori 
loans for generating facilities, and to discontinue its loan appropr4 
for line building. . 


"The first sign I would like to see from leaders of the utility i 
who say they want to cooperate," Mr. Wickard told members of the nas 
Association of Electric Cooperatives at Springfield on September 5, 
abandoment of cream-skimming and spite line activities in ‘territory in 
they have no idea of providing area coverage electrification. Next, 
ask the utilities to abandon such dog-in-the-manger tactics as the da 
schedule devised for limiting the services of REA cooperatives buying 
from them. Finally, I would suggest that they give immediate attenti 
the vroblems growing out of deficiencies in generation and transmissio 
cilities so that. nese can be in a position to provide eee ee ae 
reasonable cost." 


By doing this rether than constantly opposing REA author izations or 
serving rural ee 8 both the commercial power companies and the rur 
fication program will be better off, Mr. Wickard declared, Son 


PUBLIC WORK STOPPAGE DOES NOT 
APPLY a CO-OP CONSTRUCTION 


by curtailing ere e for public works does not apply to construct! 
activities of REA-financed rural electrification on ear aes 


REA borrowers are strictly privately-cwned, loca ae Leatteonenee 
enterprises and their activities. are in no way related to the public 1 
program, They receive’ no grants or subsidies from the Government. — 
borrow Federal funds to finance their construction activities, butt 
obligated to repay these loans, with interest, just as any other pri 
business enterprise must do. . va 


in fact. et 
Ph reget, eee LRH 


EXISTING DEMAND FOR ELECTRICAL 
APPLIANCES SET AT HALF-BILLION 


‘Manufacturers Satimete that there is an existing demand among farmers for — 
: oximately ea 000, 000 ee of electrical pede cata of all kinds, in- 


KHEKKKRKKEK 


KNOW YOUR COOPERATIVE Oe. 
‘Part I 


a a eetiats business enterprise, incorporated under the laws of the 
i State in which it operates, that has borrowed money from REA to 
build an electric power poawel to provide electric service in its 


pe popularly referred to ibe Ye "REA," “rt wag Peat dalieas in May, © 
1935, by. an executive order of the Prue iaanv when only 10 percent 

‘of the farms in the United States were receiving central: station 
electric service. The order authorized it to.extend loans for the 
purpose of building electric power facilities in rural areas, REA 
construction loans must be self-liquidating. They bear interest at 
2 percent and must be Ceeaae within 35 years. They may cover 100% ~ 
wm Of: the rec ietk cost. ee 


“non REA was set up in pape it was expected that Betani ange atauee? 
aa, i REA was 
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sum, Speecbae Res Es. groups i eeroee o 000, 000. 
bodies borrowed $2,000,000. When the Rural Elect tritients 
passed in 19236, Gosrtass provided. that. cooperatives and pu 
bodies should be given preference in allocating REA loans, 
ae time, cooveratives have obtained more oS 95 percent of 

A loans. 


“ 


WHO MAY ORGANIZE AN REA COOPERATIVE? 
REA is author ized- “by law to Eee Loang “to supply central stay 


Gi. Farmers and rural rae queda ty ine under this) provision 
law may form their own cooperatives to supply that need. 


WHAT DOES AN REA CO-OP DO? 


Its sole function is to provide farmers and rural people in ‘ite. se 
area with central station electric service at rates they can 
LO DOVe LOC “Oliaae ash operates on a strict service- -at- cost, 
profit basis. e 


HOW IS AN REA CO-OP ORGANIZED? 
An REA cooperative must originate in its home community from a comm 


desire for electric service on the part of local farmers eo 
people whe do ae have it. its early organization is wOrken 


_ the Parnes from ae ee Bringing its question. ho 


co-op name was started Saas! meeting OL fo wistok 
Of. of original orgenizers ) that was held in the (exact sp 


(name of town) on (month & day). 19. These pioneers 


the Rural Electrification Administration and were instructed 
proceed so that their organization could be considered fox, a 
loan, wee oe the medium of neighborhood meetings held at 12 
of places) __, and by personal solicitation, they obtained th : 


plications of . (no,) _members and perfected their organization, - 
first board of directors consisted of (list names hee _and the of 


WEES Ses Meelis President, Vice President, : 
| ; secretary ~treasurer. (If latter two were sepe 
so list them) All board members were elected by the co-op mem 


: peat nama) oni was the er aeGy attorney. The co-op was lL 
sigue ucabed pete (State) eae Fe Ae 


gies ee 


“| (To be continued in our next newolette 
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REA SHORTS 


(The following short items can be used as space fillers where 
x needed. If not needed in your next issue, save for future use) 


The Mason County Public Utility District No. 1, Hoodsport, Washingeont ea 
e@ REA borrower No. 1000 early in September with approval of a loan of ~ 7% 
00. The Utility District is now operating rural lines financed by 
nue bee but has never before borrowed REA funds. (Of the 1000 REA 


KHKEKHHEKEKE 


_A forward-looking REA co-op in Idaho, has already entered into a con- 
act with the Bureau of Reclamation to buy public power from the Anderson 

ch Dan, which is now under construction in southern Idaho. As a result, 
gmall western co-op will be able to reduce its wholesale power costs — 
ly after the dam is completed in 1948, 


it’ addition to the part electric power is playing on individual fete, He 
a community services of the REA cooperatives are contributing TOF ae 


2 by. owning and managing their own facilities, is private enterprise at # 
J" -- Administrator, Claude R. Wickard. aN 


J 


art of the bargain fulfilled until its lines are Negeleni nic to tie last 
une atid farm in its service area. 


